DEPARTMENT OF ENERGY OF THE REPUBLIC OF BELARUS

Belenergo State Production Association

(Logo)

Mogilevenergo Mogilev Republican Unitary Enterprise of Power Industry

(RUP Mogilevenergo)
Offer the realization of investment project

Сonstruction of Shklovskaya hydropower station 
on the Dnieper in Mogilev region (4.9 MW)  

in the frame of state and private partnership

according to the BOT plan

(building – operation – transfer)

in the Republic of Belarus

The objective of the project is the replacement of the imported fuel and energy resources, the effective exploitation of local amended resources and the improvement of the ecological situation in the Republic of Belarus.

Basis for the realization of an investment project
According to the Development Strategy of energy potential of the Republic of Belarus approved by the Decree of Council of Ministers of the Republic of Belarus dated August 9, 2010 № 1180, the project “Сonstruction of Shklovskaya hydropower station on the Dnieper in Mogilev region” is an attractive investment  project directed to the security of energy supply of the Republic of Belarus.
Ecological evaluation

The project “Сonstruction of Shklovskaya hydropower station on the Dnieper in Mogilev region” does not create pollutant emissions. While realizing the project under consideration, the general area of inundation makes up 443 ha. Then forest lands will be inundated in area of 4 ha.  
Technical and economical indices

	Description
	Indices

	Established power of  hydropower station, MW
	4.89

	Electrical energy production, mln of kWh
	26.6

	Water storage basin area, ha
	443.0

	Hydrapotential with water supply 50%, mln of kWh
	27.3

	Hydrapotential with water supply 75%, mln of kWh
	24.4

	Hydrapotential with water supply 95%, mln of kWh
	21.6

	Construction cost, mln of dollars
	28.0

	Construction duration, months
	24.0


The main information on the project:

	Project name
	Сonstruction of Shklovskaya hydropower station on the Dnieper in Mogilev region

	Object location
	5 km from Shklov higher up the river on the territory of Shklov region of Mogilev oblast 
(cross-section – in the area of Nizovtsy village region)

	Investment scheme 
	BOT

	Cost of electrical energy bought by the Republic of Belarus from Shklovskaya hydropower station 
	Subject to negotiation on the basis of economic explanation provided by the investor 

	Term of exploitation of the object by the investor prior to transfer it to the Republic of Belarus
	Subject to negotiation on the basis of economic explanation provided by the investor (but no longer than 15 years)

	Rated head
	5 m

	Established power
	4.9 MW

	Normal headwater level (NHL)
	150 m

	Rated electrical energy production for the year with medium water-content 
	26.6 mln of kWh 

	Coefficient of using of the established power
	0.4

	Estimated cost
	28 mln US dollars

	Term of commissioning
	2018

	Compulsory requirement
	As part of the project there should be included:

1. Construction of buildings:

· earthen dam
· flood spillway
· hydropower station
· arrangements regarding reservoir bed
· shipping lock
      2. Delivering of power from hydropower station to electrical services. 

	The area of developed water storage basin surface
	443 ha


  Notes:

1. The table illustrates the indicative technical and economical indices of the project defined by the pre-project study “Technical proposals while choosing  the cross-section of hydropower station on the Dnieper in Mogilev region”.
2. Technical and economical indices of the project require elaboration while performing design and survey works on the stage of explanation of investing to the construction or architectural project.   
According to “Technical proposals while choosing the cross-section of hydropower station on the Dnieper in Mogilev region” developed by RUP Belgiprovodkhoz under order of RUP Mogilevenergo in 2007 it is planned to install horizontal shaft  tubular turbines with double regulating of blades of working wheel PK and distributor HA, type Pit Kaplan.  
Other parameters of turbine (diameter of working wheel, quantity of blades, quantity of distributor blades, rotation frequency, hydro turbine power, consumption at rated head, hydro turbine coefficient of efficiency) will be  determined on the subsequent stages of project works (explanation of investing to the construction or architectural project). Also it is possible to change the type of hydro turbines on the subsequent stages of project works.

In accordance with the legislation of the Republic of Belarus the terms of investment are reflected in the investment agreement concluded between the Republic of Belarus and investor.


The Republic of Belarus guarantees buying the whole volume of electrical energy produced by the hydroelectric power station, as well as bears the costs related to modernization of state energy networks in order to provide the technical capability of connecting the object to the nearest point of state energy networks.


The costs of connecting the object to the nearest point of state energy networks are born by energy producers.


So far, in accordance with the regulation of the Ministry of Economy of the Republic of Belarus dated May 31, 2006 No. 91 “About the prices for electricity produced in the Republic of Belarus by legal entities not included into Belenergo state production association of electrical energy and supplied by energy saving organizations included into this association” there have been determined scale-up factors for buying of electrical energy produced from non-traditional and amended energy resources:

first ten years from the moment of commissioning – 1,3;

over ten years of exploitation – 0,85

for electrical energy prices for industrial and equated to them consumers with the connected load up to 750 kV-A (as for 10/01/2011 the indicated price makes 16,24 USD for kWh).

Besides, an investor can suggest and ground economically other terms of sale of electrical energy to the Republic of Belarus during the period of using of hydroelectric power station which will be specified in the investment agreement.

An investor who has a claim on realization of the investment project and investment agreement conclusion shall report the readiness of the project realization as well as the data of presentation of the project and technical and economical offer of project realization which will occur not later than 3 months after the date of notification of the readiness of the project realization.

Technical and economical offer shall by all means contain the economical explanation of sales terms of electrical energy to the Republic of Belarus as well as the term of exploitation of hydropower station before its transfer to the Republic of Belarus.

RUP Mogilevenergo is willing to provide on an investor’s first claim additional available information on the project as well as organize the visit of the suggested place of building. For the organization of visit and obtaining of information, please, contact the people specified below.

Additional information:

After concluding the investment agreement and while realizing the investment project investors are:

1. entitled for:

simultaneous projecting and building of the object – separation of work stages in the project documentation while performing project works according to the next stage with the simultaneous performing of the object according to the current stage;

rent with no auction of the ground area of the required size for building of the object specified in the investment project with drawing up of all the necessary documents concerning the acquisition of the ground area simultaneously with performing building works. In the meantime, the rental fee for the ground area defined for the date of conclusion cannot be increased during the whole term of realization of the investment project;

2. exempt from:

the fee paid to the republican budget for the right of concluding a rental agreement for the ground area;

recovery of losses of agricultural and (or) forestry production caused by caption of the ground for the realization of the investment project as well as entitlement payments connected with transfer and cutting down of green plantations on the territory of population aggregates;

payment of entrance duties and value-added tax while importing onto the territory of Belarus of the equipment and spare parts to it for the objects connected with the realization of the investment project;

payment of state duty for the release of licences for labor activities  in the Republic of Belarus to foreign citizens or stateless persons attracted to the realization of the investment project, and for the specified foreign citizens and stateless persons – payment of state duty for temporary residence permit in the Republic of Belarus.

Besides, in order to decrease the pay-back period of the project, an investor is entitled to stipulate in the investment agreement project provision of additional benefits and preferences to him which shall also be explained in technical and economical offer.

Why invest in the Republic of Belarus

Nowadays in the Republic of Belarus there have been created favorable legal conditions for investors’ activities.

 The maturity of the Belarusian investment legislation is highly appreciated by international financial organizations and private investors. Our country is acknowledged as fourth in the world among the most active reformers in the sphere of entrepreneurial activity regulation. Such information is provided in IFC and World bank  report under the name “Business administration 2010: Reforms implementation in hard times”. In 2009 Belarus took the 58th place in simplification of conditions for business administration out of 183 countries participating in research. It is the third year in succession that reforms have been implemented in the Republic of Belarus in the sphere of entrepreneurial activity regulation with the aim of widening of opportunities for the companies as well as liberalization of conditions for carrying out of economical types of activities.

Stable domestic situation, absence of interethnic or religious conflicts make the country even more attractive for investors.

 The Republic of Belarus has become the first country from the Commonwealth of Independent States who in 2001 adopted the Investment Code which systematizes legal framework of investors’ activities and is the basic document which defines the general conditions of investment activities in the Republic being aimed at investment activities stimulation as well as investors’ rights protection on the territory of the Republic of Belarus.

Within the frame of provision of international and legal protection for investors one should mention participation of the Republic of Belarus in Convention on Investment Arguments Solution between the States and Citizens of Other Countries (dated March 18, 1965), Convention on Foundation of Multilateral Agency for Investment Guarantees (dated October 11, 1985) and European Energy Charter (dated December 17, 1994).

About 60 bilateral Agreements on cooperation and mutual protection of investments have been signed which on a reciprocal basis:

stipulate the guarantee of favorable investment regime;

investments protection from nationalization and expropriation;

free transfer abroad of income from investment;

give the right to challenge the decisions of state bodies concerning investments in national and international degrees of jurisdiction.

Quite an important fact is availability of more than 50 agreements on double taxation avoidance.

In order to create favorable atmosphere for investment activities and free movement of capital on the territory of states-participants of Common Free Market Zone (CMFZ), nowadays there has been prepared a project of Agreement on investment activities and free movement of capital on the territory of states-participants of CMFZ.

Within the framework of states-participants of EurAsEC there has been signed a project of Agreement on Stimulation and Mutual Protection of Investments in Countries-Members of EuroAsian Economic Community.

Thus, the Belarusian legislation adequately guarantees safety of investments of foreign investors into the national economy.

Taxes acting in the Republic of Belarus for an enterprise exploiting a hydropower station:

1) taxes paid from the prime cost:

· land tax;

· social insurance assignments;

· insurance against accidents at works;

2) taxes paid from income:

· estate property tax;

· profit tax; 

· local taxes and fees;

Taxes and fees rates in the Republic of Belarus are reflected in the special part of Tax Code of the Republic of Belarus (Law of the Republic of Belarus dated December 29, 2007 No. 71-3).

The legislation of the Republic of Belarus can be found at: http://pravo.by/webnpa/webnpa.asp.

Contact information:

Belenergo State Production Association:

Fax: +375 17 289 13 91

Contact person: Ulasik Sergey Olegovich – Deputy Head of the Department of Foreign Economic Cooperation.

Work phone number: +375 17 218 23 56.
Fax: +375 17 328 39 37.

Mobile telephone: +375 29 6959 163.

E-mail: ulasik_so@bel.energo.by.


Mogilevenergo Mogilev Republican Unitary enterprise of Power Industry:


Fax: +375 222 29 34 81


Contact people:


Financial aspect of the project – Head of RUP Mogilevenergo Financial Department Poliakova Olga Andreevna:


Work number: +375 222 29 33 45.


Mobile number: +375 29 6399345.


E-mail: olga_polyakova@mogilev.energo.net.by

Technical aspect of the project – Head of Perspective Development Department Prishivalko Valery Petrovich:


Work number: +375 222 29 33 40.


Mobile number: +375 29 1143768.


E-mail: prishivalko @mogilev.energo.net.by.


Cooperation with the general director can be performed by means of official correspondence, using fax if it is necessary to accelerate. RUP Mogilevenergo fax: +375 222 293481.

General Director








K.I. Putilo

(General Director’s authorities are stipulated by RUP Mogilevenergo Charter)

Rumberg

Mazhar

Kononov

UE «Mogilev Branch of Belarusian Chamber of Commerce and Industry” certifies that the translation of the present document from Russian into English is identical to the text of the document.

Stamp                                                                    O.A.Pantus, translator

                                                                               N.A. Ermak, Deputy General Director for 

                            
                                                   Foreign Economic Relations

Date: 10.05.2011                    City: Mogilev
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